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Unit IT

Estimating Costs and
Calculating Benefits

Benefit-Cost Analysis Course
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Unit IT Objectives

costs of a proposed mitigat

» |dentify benefits associated
proposed mitigation project
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» Follow a 6-step process to estimate

ion project

= Differentiate between eligible
project costs and costs required
in the Benefit-Cost Analysis (BCA)

with a

Benefit-Cost Analysis Course
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Unit I1 Objectives (cont.)

» Determine net present value of
mitigation benefits using the benefit
computation process

» Recognize and use BCA terms

* For a hypothetical mitigation grant
application, use available resources
to estimate costs and benefits, and
identify documentation requirements

Benefit-Cost Analysis Course II-3

COST ESTIMATION

Cost Estimation

Benefit-Cost Analysis Course -4




6-9 896
&8 ) * * * | TH )
#HU KL ) %
)
8 #
)
$ o1

Lo (? & #)10 #I$#1

! ! # o #
Lx $) $ # #1 St

What other costs may be
associated with mitigation
profects?

Benefif-Cost Analysis Course
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Estimate Pre-Construction or
Non-Construction Costs
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Step 1

Step 2

Step 3

Step 4

Step 5

Step 6

Which of the costs discussed
earlier would be incurred prior to
actual construction or are hot
related to construction?

Benefif-Cost Analysis Course
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BENEFIT CALCULATION

Identifying benefits
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SMALL GROUP ACTIVITY: IDENTIFYING COSTS AND BENEFIT S
Earthquake Retrofit Project
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